Deja Vu All Over Again?

Electricity De-Regulation and California’s Rush to Enact 

Cable TV Deregulation

When the state Assembly passed AB 2987 on May 31 with a 77-0 vote, many long-time Capitol observers were remembering when electricity deregulation legislation passed ten years ago.  Many found disturbing parallels, particularly the lack of careful scrutiny by legislators and the press of sponsors’ assertions that competition would be sufficient to address all other possible consequences.  Here are some of the similarities:
	AB 1890 – Electricity Deregulation
	AB 2987 – Cable and Video Service

	A “juice” bill:  intense level of lobbying; public advertising, free media campaign by advocates, campaign contributions for legislators
	A “juice” bill:  intense level of lobbying; public advertising, free media campaign by advocates, campaign contributions for legislators

	Policy arguments for the bill:  Deregulation will enhance competition, bringing customers greater choice, lower rates and enhanced customer service; let the free market do its thing
	Policy arguments for the bill:  Deregulation will enhance competition, bringing customers greater choice, lower rates and enhanced customer service; let the free market do its thing

	Why legislators voted for a flawed bill:

It’s too complicated for me to understand.  But I trust the assurances of my colleagues who have been working on this issue.  
	Why legislators voted for a flawed bill:

It’s too complicated for me to understand.  But I trust the assurances of my colleagues who have been working on this issue.  

	Unintended Consequences:

Gaming of the system by energy companies like Enron, Duke, Miriant and others.   This resulted in sky-rocketing electricity prices, electricity shortages and rotating black-outs.

Bottom line:  Higher energy costs for most customers.  

	Unintended Consequences:

TBD.  Possibilities:

· Competition only available for “high value” neighborhoods/communities.

· Higher costs for “low value” customers that are not offered competitive alternatives.  If they are stuck with cable, they may be subject to price increases and older technology – especially if cable is forced to invest more in “high value” areas to compete with a telco.  



